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General Assembly Substitute Bill No. 5521
February Session, 2004 * HBOSSZ]_PD_OSOQO 4_*

AN ACT CONCERNING THE DUTIES OF THE OFFICE OF POLICY
AND MANAGEMENT RELATIVE TO CERTAIN GRANT PROGRAMS.

Be it enacted by the Senate and House of Representatives in General
Assembly convened:

—_

Section 1. Section 12-20a of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2004, and

applicable to assessment years commencing on or after October 1, 2003):

W N

(@) On or before January first, annually, the Secretary of the Office of
Policy and Management shall determine the amount due to each
municipality in the state, in accordance with this section, as a state
grant in lieu of taxes with respect to real property owned by any

private nonprofit institution of higher education or any nonprofit

O 0 3 & O =

general hospital facility or free standing chronic disease hospital or an
10  urgent care facility that operates for at least twelve hours a day and
11  that had been the location of a nonprofit general hospital for at least a
12 portion of calendar year 1996 to receive payments in lieu of taxes for
13 such property, exclusive of any such facility operated by the federal
14  government or the state of Connecticut or any subdivision thereof. As
15 used in this section "private nonprofit institution of higher education"

16 means any such institution, as defined in subsection (a) of section 10a-

17 34, or any independent college or university, as defined in section 10a-

18 37, that is engaged primarily in education beyond the high school
19 level, and offers courses of instruction for which college or university-
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Substitute Bill No. 5521

level credit may be given or may be received by transfer, the property

of which is exempt from property tax under any of the subdivisions of

section 12-81, as amended; "nonprofit general hospital facility" means
any such facility which is used primarily for the purpose of general
medical care and treatment, exclusive of any hospital facility used
primarily for the care and treatment of special types of disease or
physical or mental conditions; and "free standing chronic disease
hospital" means a facility which provides for the care and treatment of
chronic diseases, excluding any such facility having an ownership
affiliation with and operated in the same location as a chronic and

convalescent nursing home.

(b) The grant payable to any municipality under the provisions of
this section in the state fiscal year commencing July 1, 1999, and in
each fiscal year thereafter, shall be equal to seventy-seven per cent of
the property taxes which, except for any exemption applicable to any
such institution of higher education or general hospital facility under
the provisions of section 12-81, as amended, would have been paid
with respect to such exempt real property on the assessment list in
such municipality for the assessment date two years prior to the
commencement of the state fiscal year in which such grant is payable.
The amount of the grant payable to each municipality in any year in
accordance with this section shall be reduced proportionately in the
event that the total of such grants in such year exceeds the amount

appropriated for the purposes of this section with respect to such year.

(c) As used in this section and section 12-20b, as amended, the word

"municipality" means any town, consolidated town and city,
consolidated town and borough, borough, district, as defined in

section 7-324, and any city not consolidated with a town.

Sec. 2. Subsection (d) of section 12-81g of the general statutes is
repealed and the following is substituted in lieu thereof (Effective from

passage):

(d) The Secretary of the Office of Policy and Management shall
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Substitute Bill No. 5521

adopt regulations, in accordance with the provisions of chapter 54,
establishing: (1) A procedure under which a municipality shall
determine eligibility for the additional exemption under subsection (a)
of this section, provided such procedure shall include a provision that
when an applicant has filed for such exemption and received approval
for the first time, such applicant shall be required to file for such
exemption biennially thereafter, subject to the provisions of subsection

(e) of this section; (2) a procedure by which a person may make

application to the secretary for an extension of the application period

in the case of an extenuating circumstance due to illness or

incapacitation, or for other good cause as the secretary may determine,

and a procedure by which said secretary mav grant such an extension;

(3) the manner in which a municipality shall apply for reimbursement
from the state for the revenue loss represented by the additional
exemptions provided for in subsections (a) and (b) of this section,

which shall require, for each person for whom reimbursement is

requested, information regarding the provision of section 12-81, as

amended, that qualifies such person for an exemption and the amount

of the exemption granted to such person under said provision, and

which shall provide a penalty for late filing of such application for
reimbursement of two hundred fifty dollars but shall also provide that
the secretary may waive such forfeiture in accordance with procedures
and standards contained in such regulations; and [(3)] (4) the manner
in which the Office of Policy and Management may audit and make
adjustments to applications for reimbursement from municipalities for
a period of not more than one year next succeeding the deadline for

such application.

Sec. 3. Section 12-81¢g of the general statutes is amended by adding
subsection (f) as follows (Effective from passage):

(NEW) (f) Notwithstanding the provisions of subsection (a) of this
section, the Social Security income of the spouse of a person making
application for exemption from property tax under subsection (a) of
this section shall not be included in the qualifying income of such

person, for purposes of determining eligibility for said exemption, if
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such spouse is a resident of a health care or nursing home facility in
this state receiving payment related to such spouse under the Title XIX
Medicaid program.

Sec. 4. Section 12-94b of the general statutes, as amended by section
184 of public act 03-6 of the June 30 special session, is repealed and the

following is substituted in lieu thereof (Effective from passage):

On or before March fifteenth, annually, commencing March 15,
1998, the assessor or board of assessors of each municipality shall
certify to the Secretary of the Office of Policy and Management, on a
form furnished by said secretary, the amount of exemptions approved
under the provisions of subdivisions (72) and (74) of section 12-81, as
amended, together with such supporting information as said secretary
may require including the number of taxpayers with approved claims
under said subdivisions (72) and (74) and the original copy of the
applications filed by them. On or after March 1, 2005, any municipality

which neglected to certify to the secretary the amount of exemptions

approved under subdivisions (72) and (74) of section 12-81, as

amended, together with the supporting information, shall forfeit two

hundred fifty dollars to the state, provided said secretary may waive

such forfeiture in accordance with procedures and standards adopted

by regulation in accordance with chapter 54. Said secretary shall

review each such claim as provided in section 12-120b, as amended by

this act. Not later than December [first] fifteenth next succeeding the
conclusion of the assessment year for which the assessor approved
such exemption, the secretary shall notify each claimant of the
modification or denial of the claimant's exemption, in accordance with

the procedure set forth in section 12-120b, as amended by this act. Any

claimant aggrieved by the results of the secretary's review shall have

the rights of appeal as set forth in section 12-120b, as amended by this

act. With respect to property first approved for exemption under the

provisions of subdivisions (72) and (74) of section 12-81, as amended,

for the assessment years commencing on or after October 1, 2000, the
grant payable for such property to any municipality under the

provisions of this section shall be equal to eighty per cent of the
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property taxes which, except for the exemption under the provisions of

subdivisions (72) and (74) of section 12-81, as amended, would have

been paid. The secretary shall, on or before December fifteenth,
annually, certify to the Comptroller the amount due each municipality
under the provisions of this section, including any modification of
such claim made prior to December [first] fifteenth, and the
Comptroller shall draw an order on the Treasurer on or before the
twenty-fourth day of December following and the Treasurer shall pay
the amount thereof to such municipality on or before the thirty-first
day of December following. If any modification is made as the result of
the provisions of this section on or after the December fifteenth
following the date on which the assessor has provided the amount of
the exemption in question, any adjustments to the amount due to any
municipality for the period for which such modification was made
shall be made in the next payment the Treasurer shall make to such
municipality pursuant to this section. The amount of the grant payable
to each municipality in any year in accordance with this section shall
be reduced proportionately in the event that the total of such grants in
such year exceeds the amount appropriated for the purposes of this
section with respect to such year. As used in this section,
"municipality" means each town, city, borough, consolidated town and
city and consolidated town and borough and each district, as defined

in section 7-324, and "next succeeding" means the second such date.

Sec. 5. Subdivision (4) of subsection (d) of section 12-120b of the
general statutes is repealed and the following is substituted in lieu
thereof (Effective July 1, 2004, and applicable to certifications by the
Secretary of the Office of Policy and Management on and after July 1, 2001):

(4) [Not later than the date by which the secretary is required to
certify to the Comptroller the amount of payment with respect to any
such program, the] The secretary shall notify each claimant of the final
modification or denial of financial assistance as claimed, in accordance
with the procedure set forth in this subsection. A copy of the notice of
final modification or denial shall be sent concurrently to the assessor or

municipal official who approved such financial assistance. With
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respect to property tax exemptions under section 12-81¢, as amended
by this act, or subdivision (55), (59), (60) or (70) of section 12-81, and
tax relief pursuant to section 12-129d or 12-170aa, as amended, the

notice pursuant to this subdivision shall be sent not later than one vear

after the date claims for financial assistance for each such program are

filed with the secretary. For property tax exemptions under

subdivision (72) or (74) of section 12-81, as amended, such notice shall

be sent not later than the date by which a final modification to the

payment for such program must be reflected in the certification of the

secretary to the Comptroller. For the program of rebates under section
12-170d, such notice shall be sent not later than the date by which the

secretary certifies the amounts of payment to the Comptroller.

Sec. 6. Section 12-170aa of the general statutes, as amended by
section 183 of public act 03-6 of the June 30 special session, is amended
by adding subsection (k) as follows (Effective July 1, 2004, and applicable
to claims for reimbursement filed on and after July 1, 2001):

(NEW) (k) If the Secretary of the Office of Policy and Management
makes any adjustments to the grants for tax reductions or assumed
amounts of property tax liability claimed under this section
subsequent to certifying to the Comptroller the payment of said grants
in any year, the amount of such adjustment shall be reflected in the
next payment the Treasurer shall make to such municipality pursuant

to this section.

This act shall take effect as follows:

Section 1 July 1, 2004, and applicable to assessment years
commencing on or after October 1, 2003

Sec. 2 from passage
Sec. 3 from passage
Sec. 4 from passage
Sec. 5 July 1, 2004, and applicable to certifications by the

Secretary of the Office of Policy and Management on and
after July 1, 2001

Sec. 6 July 1, 2004, and applicable to claims for reimbursement
filed on and after July 1, 2001
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Statement of Legislative Commissioners:

In section 4, "neglects to transmit" was changed to "neglected to
certify" and "together with the supporting information," was inserted
before "shall forfeit" for clarity.

PD Joint Favorable Subst.-LCO
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